16 June 2021

Dear Finance Ministers of the European Union,
The Covid pandemic has forced Europe to temporarily lift its public spending limits to allow
for a historical public stimulus. This is the perfect moment to invest into a green and social
transition. Yet, the amounts invested into the so-called recovery of yesterday’s
unsustainable economy eclipse the amounts pledged to building a resilient future
economy.
This misallocation proves that, despite compelling lessons from the Covid crisis about the
importance of long-term planning and investment in resilience, we are still prioritising
short-termist economic indicators – the growth of any activity, even if it is harmful – over
long-term sustainability. If we waste these once-in-a-generation public stimuli, we obstruct a
most-needed transition and set Europe on a tragic path towards further climate
change and social disruption.
We request you to review these recovery plans. In doing so, the plans must:
●
●
●

End support for unsustainable activities that cannot be made sustainable.
Support people and workers whatever it takes: guarantee living standards for all,
and ensure a just transition.
Invest in the green transition and lay the foundations for an economy based on a
resilient production and consumption system.

We also call you to weigh in the debate to change the EU rules for public spending:
●
●

Avoid a return to austerity, as recommended by chief economists at the OECD and
the IMF.
Reform the fiscal framework to put environmental and social goals at the heart of
EU economic governance.

We must stop using unfounded economic numerical indicators such as the debt-to-GDP
ratio, and put an end to imposing short-sighted reforms to assess and allow public expenses.
Instead, responsible fiscal policy should aim at progress towards wellbeing and
resilience measured, among others, by indicators such as CO2 emissions, precarity and
inequality.
Yours sincerely,
Signed,
21 civil society organisations and over 900 citizens.
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List of supporting organisations:
1. Finance Watch
2. European Trade Union Confederation (ETUC)
3. European Environmental Bureau (EEB)
4. European Youth Forum (EYF)
5. European Public Service Union (EPSU)
6. New Economics Foundation (NEF)
7. Fondation Nicolas Hulot (FNH)
8. Veblen Institute for Economic Reforms
9. Greentervention
10. Greenpeace EU
11. Bürgerbewegung Finanzwende
12. Austrian Federal Chamber of Labour (AK Europa)
13. Austrian Trade Union Federation, European Office (ÖGB)
14. Debt Observatory in Globalisation (ODG)
15. Asociación de Usuarios Financieros (ASUFIN)
16. Fundación Finanzas Éticas
17. Eco-Union
18. Les éconologistes
19. Revo Prosperidad Sostenible
20. Union De Consumidores De Asturias
21. NESI Forum

Conclusions reached by Finance Watch are consistent with the following expert
assessments and databases:
●

●
●
●
●
●

Greenness of Stimulus Index produced as part of the Finance for Biodiversity
Initiative (F4B) to assess if the global pandemic stimulus measures will help boost
global resilience to climate and biodiversity risks
Government support to clean vs fossil fuel energies since the beginning of the
pandemic: Energy Policy Tracker
Green Recovery Tracker by Wuppertal Institute and E3G - Third Generation
Environmentalism
A Sustainable Recovery Plan for the Energy Sector 2021-2023, by the International
Energy Agency, in cooperation with the IMF
IMF database summarising key fiscal measures governments have announced or
taken in selected economies in response to the COVID-19 pandemic
A future-fit recovery?, a sectoral analysis of practices for promoting systemic change
in the NRRPs by the Zoe Institute based on the Recovery Index for Transformative
Change (RITC)
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